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The Lion’s Roar

Saving Money Through the Use of Strategic

Tax and Estate Planning
By: Victor A. Didkowsky CFP, CSA

I do not know of anyone who does not want to save some money, make a
difference and maintain control, so here are some basic strategies you may
want to consider.

Charitable donations, of over $200.00 per year by a high-income individual made
during your lifetime, you will be able to deduct 50% as a tax credit. If you donate
appreciated property, you can claim 100% as a tax credit for a full amount of taxable
capital gains arising on the gift, but you also need to include it as taxable income on
your tax return.

If you make a donation on your terminal return by utilizing a testamentary gift
which has been directed by your will, you can deduct up to 100% of the net income
amount.

Donations can take on many different forms, each with it pros and cons:

i Cash donations.

Gifts of certified cultural property.

Gifts in kind.

Charitable gift annuities.

Gifts of qualifying publicly traded securities.
Charitable remainder trusts.

Private foundations.

Charitable memorial endowments.

Life insurance for charitable purposes.
Creative use of trust: Two main forms of trusts:

{1 Firstis aLiving Trust or InterVivos Trust. It is established while an indi-
vidual is alive and comes into effect once it is signed and funded. Living
Trusts are commonly used to establish a family trust, which could facilitate an
estate freeze, manage retirement needs, avoiding probate, ensuring confiden-
tiality, and structuring a divorce settlement. Significant income tax savings
can be achieved by income splitting with the Trust.

{1 The second option is a Testamentary Trust. It is created under the terms of
the will and comes alive upon the passing of the individual. It is funded from
the proceeds of the taxpayer’s estate. A Testamentary Trust is commonly util-
ized for establishing a spousal trust. Trusts set up for minor children or
grandchildren, family members with special needs, discretionary trust for
spendthrifts and gifts for charity.
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By utilizing these forms of trusts, one person can receive the income while the other
gets the principal at some point in time. It provides income splitting and protection
from creditors.

In the next issue we will look at ways to minimize tax and protect yourself
with respect to a vacation property and as the owner of a company.

Certainly, lots of options to consider. However, some may suit your specific needs,
while others will not. Always make sure that you consult and work with a qualified
practitioner in exploring and implementing any of these strategies.

For further information, refer to the following books by Douglas Gray, LLB: The
Canadian Guide to Will and Estate Planning”, The Canadian Guide to Buy-
ing and Owning Recreational property in Canada” and “The Canadian
Snowbird Guide”.

| Regquire Your
Assistance ...

What is it that |1 do so well that
has earned your trust?

Of your most valued relation-
ships, who else would also value
that?

_Just a Reminder.

We have a library of some of the
very best books and tapes on Per-
sonal Finance and Self Develop-
ment, available to you on loan, at
no cost, just give us a call.

Welecome and
Thank You.

Welcome to all of our new clients
who have joined us over the last
year. Thank you, to those of you
that have mentioned our name
and people that you know would
benefit from our services, just as
you have.

Your introductions, and trust in
our abilities, mean a great deal to
us.

Pass iton...

If you enjoy this publication and
find it of value, possibly someone
else you know may also appreci-
ate receiving it. If that is the
case, please give us a call and we
would be happy to add them to
our list or simply click “Send to a
Friend” on our Website.

Personal Opinions & Recommendations
Disclaimer: The information contained in
this communication is for general informa-
tion purposes only and is the opinion of the
owners and writers. This information is not
intended to provide specific personalized
advice including, without limitation, invest-
ment, financial, legal, accounting or tax
advice. However, please call Networth
Asset Management Inc. to discuss your
particular circumstances.

330 Eleventh Avenue North East
Calgary, Alberta, Canada T2E 0Z1

www.networthassetmgt.com
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